CHAPTER XI PURCHASING, HANDLING AND LAYING SEWER PIPE
Pipe should be purchased under carefully prepared specifications. The price of sewer pipe is governed by standard list prices, Table 52, from which varying discounts arc allowed at different times and by different dealers. The basic discount adopted by the eastern manufacturers for standard 2-ft. lengths of pipe, from which others are computed, is 75 per cent.; 2 per cent, additional, or 77 per cent, total discount, is allowed if the purchaser accepts the pipe as delivered and stands the losses due to defective quality and breakage. On large work, if the pipe is bought subject to inspection, the pipe companies often prefer to have the inspection done at the mill before shipment, in order to save the losses due to reshipment of rejected pipe. For this purpose they sometimes prefer to maintain an inspector at the mill at their own expense during the manufacture and shipment of pipe. Cities of considerable size, which are large regular customers of pipe companies, often find that it is more economical for them to buy pipe as delivered, thus receiving the 2 per cent, additional discount, than to buy pipe subject to inspection. The difference between 75 and 77 per cent, off this list amounts to about 8 per cent, of the cost of the pipe at 75 per cent, off the list. Therefore, to make this plan economical, the losses due to breakage and inspection must fall within this 8 per cent.
While it may be possible to take advantage of this additional discount when dealing with pipe companies known to be absolutely trustworthy and capable of turning out satisfactory pipe, and thus save money under the 2 per cent, rule, it is hazardous to assume that this can be done in all cases, especially when dealing with untried manufacturers. It is seldom safe to attempt this saving when lots of only one or a few carloads are required, as occasionally large portions of a carload are broken or it is necessary to reject most of a carload of pipe. Thus the losses due to breakage and bad quality of one or a few carloads may often run so high that they cannot be brought within the 8 per cent, limit when averaged with all the pipe used on the j ob. Where a contract is verv large, losses due to these causes ought to average well within